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Abstract. In the context of the globalization of the modern world, the process of
international economic integration remains one of the main trends. The EAEU has
become one of the largest multilateral integration unions of states that are developing
in the post-Soviet space. One of the main goals of this association is the integration of
the economies of states into the common market. The purpose of the study, the results
of which are presented in the article, is to study the features of the EAEU management
mechanism at the present stage of'its existence. The analysis of the existing institutional
environment has shown that the existing management and integration tools within the
framework of the Eurasian Union sufficiently fulfill their function, however, due to the
dynamic socio-economic conditions of the modern world, it is necessary to search for
ways to improve this mechanism. The article contains a number of recommendations
for improving the existing management and integration tools of the EAEU.
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Caar AOMJIbINH
KA3BAKCTAHHBIH EA90O BACKAPY MEXAHU3MIH XETIJIAIPYTE
KATBICTbI UHTEI' PALLUSJIBIK CASICATBI

Angarna. Kazipri onemHiH >kahaHgaHybl >karmaiibiHaa — XadbIKapalbiK
SKOHOMHUKAJIBIK HWHTErpanus mpoleci ypaicTepaiHn Oipi Oombim Kanma Oepemi.
EADO mnocTkeHeCTiK KEHICTIKTE JaMBINl KEJIE KaTKaH MEMJICKETTEpIiH eH ipi
KOIDKAaKThl WHTErpalUsIIbIK OHAKTApBIHBIH OipiHe alHanael. bByn OipiecTikTiH
0acThl MaKcaTTapbIHbIH Oipl — MEMIIEKETTEP/IIH SKOHOMHKAJIAPbIH OPTAK HAPbIKKA
uHTerpanusuiay. HoTmxenepi Makanaga YCBHIHBUIFAH. 3epTTEYNiH MaKcaThl —
EADO-HbIH Ka3ipri ke3eHeri 0ackapy TETITiHIH epeKIIeTiKTepiH 3epaeney, Ka3ipri
MHCTUTYIIMOHAJIBIK OpTaHBI Taynaay. Eypasusuiblk omgak meHOepinme 6ackapy MEH
HWHTETPANUSHBIH KOJa 0ap Kypaljapbl 63 QYHKIUUIAPBIH KETKUTIKTI Jopexese
OpBIHJAUTBIHBIH KOPCETTI, ajai/ia Kas3ipri QJNEMHIH oJeyMETTiK-9KOHOMHKAIIBIK
KarIailapbIHBIH CEPIiHAUIITIHE Opaif OCHI TETIKTI )KeTUIAIPY JKOIAapBIH 13AeCTipy
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kaxxeT. Makanana EADO-HbI OacKapyabIH )KoHE HHTETPaIUsIIay/IbIH KOJIJaHBICTAFbI
KYpaJlAapblH JKETUIAIpY JKOHIHeri 6ipKaTap YChIHBIMAAP KaMTBUIFaH.

Tyiin  co30ep:  Kazaxcman,  EAD0, eypazusiiblk  UHmMeSpayus,
UHCMUMYYUOHALOBIK Opma, backapy memiel.

Caar AoOniaban
HUHTEI'PALIMOHHASSI NOJIUTHUKA KA3AXCTAHA no
COBEPHIEHCTBOBAHHNIO MEXAHHN3MOB YIIPABJIEHUSA EADC

AHHOTanmsl. B ycrnoBusx mio0anu3anmuy COBPEMEHHOTO MHpPA OJHOM W3
TEHJECHLUI 0CTAaeTCs IIPOLIECC MEXK Iy HAPOJHOM DKOHOMUYecKkol nHTerpaunu. EADC
CTaJl OJHUM M3 Haubonee KPYMHBIX MHOTOCTOPOHHUX HMHTETPAI[MOHHBIX CONO30B
rOCyJapcTB, KOTOPbIe Pa3BUBAIOTCS HA MOCTCOBETCKOM IpocTpaHcTBe. OnHON U3
IVIaBHBIX LieJIel TaHHOTO 00beANHEHUS SIBIISICTCS. MHTETPALIUs 3KOHOMUK TOCYapCTB
B o0mmit peiHOK. Llenb nccnenoBaHusl, pe3yabTaTbl KOTOPOTO HPEACTAaBICHBI B
CTaTbe — U3YUUTh OCOOEHHOCTH MexaHu3Ma ynpasineHus EADC Ha coBpeMEHHOM
9Tale €ro CyIeCTBOBaHMS. AHANN3 CYHIECTBYIOIIEH MHCTUTYLHOHAIBLHON Cpe/ibl
MOKa3aja, 4YTO MMEIOIIUECS MHCTPYMEHTBI YIPABICHUS M HMHTErpallid B PaMKax
EBpa3suiickoro coro3a B JOCTaTOYHON Mepe BBIMOTHAIOT CBOIO (DYHKIHUIO, OIHAKO,
B CWIy JUHAMHUYHOCTH COLMAJIbHO-DKOHOMHUYECKHUX YCIIOBHUM COBPEMEHHOIO
MHpa, HEOOXOIMM TOHCK IyTe COBEPIICHCTBOBAHMS IAaHHOTO MeXaHH3Ma. B
CTaTbe CONEPIKUTCS PsIl PEKOMEHIAIUM 110 COBEPLIEHCTBOBAHUIO CYIIECTBYIOIIUX
UHCTPYMEHTOB ynpasieHus u uaterparmn EADC.

Kniouesvie cnosa: Kazaxcman, FEADC, espasuiickas — unmecpayusi,
UHCMUMYYUOHATbHAS CPeOa, MEeXAHUIM YRpaeleHUs.

Introduction

The XXI century has opened the newest stage of world integration processes,
which have acquired a qualitatively new character in an increasingly globalizing
world. The main feature is that integration trends today originate not only from
state institutions, but integration is also expanding "from below", that is, from the
business community and civil society. This is due to the processes of globalization
and informatization taking place in the world. States are forced to reckon with the
growing interdependence and must measure national interests with the interests
of the world community. Trying to rely on their own resources, states are looking
for partners, developing regional economic unions, and increasing information
potential. Instead of protectionism of the national economy, the ability of the state
to ensure its competitiveness in the open world economic space comes to the fore,
that is, states strengthen development factors.

The theoretical basis of the study was mainly the work of foreign and Russian
scientists. Scientific developments in the field of integration theory, both in the
political and economic fields
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Modern integration relations originate from trade and economic relations, which
subsequently evolved to economic integration.

Methodology of scientific research

The results of the Integration Research Center of the Eurasian Development
Bank in partnership with the International Research Agency "Eurasian Monitor"
within the framework of the EDB Integration Barometer project were very useful
in the work.

The main part

Economic integration remains one of the main trends in achieving a high level of
competitiveness of national economic systems. The integration of economies and the
creation of a common market ensure the sustainable development of the integration
process. An example of a major economic integration is the Eurasian Economic
Union( EAEU), which currently includes Kazakhstan, Kyrgyzstan, the Russian
Federation, Armenia and Belarus. The EAEU is an international organization with
legal personality. Article 4 of the Treaty" On the Eurasian Economic Union "provides
for the provision of 4 freedoms:" freedom of movement of goods, services, capital
and labor force", as well as" conducting a coordinated, unified policy in economic
sectors " [1]. The EAEU operates on the basis of the principle of equality of all
participants.

Integration as a process is determined by the interaction of participants in various
spheres through the formation of integration entities in a form that corresponds
to the strategic goals of all its participants. As E. Kuzmina notes in her research:
"the EAEU has united countries with different volumes of economies, economic
legislation and the level of openness of economies, which initially puts some
internal restrictions on its development."[2]. The global goal of the formation of the
EAEU is cooperation, modernization, and increasing the level of competitiveness
of national economies in order for the living standards of the population of the
participating countries to reach a consistently high level. [3].

The governing bodies of the EAEU are represented by the following institutions:
The Supreme Eurasian Economic Council, the Eurasian Intergovernmental Council,
the Eurasian Economic Commission, the Court of the Eurasian Economic Union.

The Supreme Eurasian Economic Council is the highest supranational body of
the EAEU. The members of the Supreme Eurasian Economic Council are the heads
of the participating states. Meetings are held on an annual basis. The decisions
developed during the meeting are binding on all members of the union. The range of
issues considered at the council includes the issues of determining the composition
and powers of other structures of the union.

The issues of uniform application of acts of the law of the EAEU by its
member states and bodies are referred to the competence of the Court of the
Eurasian Economic Union. This body provides judicial and advisory functions. The
mechanism of functioning of the Court is set out in the Statute set out in the annex
to the Treaty on the Establishment of the Eurasian Economic Union [4].

Koram

Ne 1 (73) 2022 FbIIBIMU-CAPANTAMANBIK XYPHAN 3
Mpyip



The terms of reference of the Intergovernmental Council include the following:
implementation of the main provisions of the regulatory legal acts regulating the
activities of the EEA, financial regulation of the Union's activities, including the
formation and execution of the budget, audit control of the economic activities of
the Union's bodies. In addition, the Intergovernmental Council considers issues that
have not been resolved during the discussion in the Commission Council, reviews
the Commission's decisions regarding cancellation, modification or suspension of
execution.

The Eurasian Economic Commission (EEC) is a supranational body of the EAEU
that performs a regulatory function and operates on a permanent basis. The EEC has
the status of a supranational governing body. The EEC, in turn, is subordinate to the
Supreme Eurasian Economic Council. The main function of the EEC is to ensure
the sustainable development of the EAEU by maintaining the conditions for the
functioning of the union and making recommendations for improving integration
mechanisms. it controls about 170 functions of the EAEU. This institute includes a
council, which includes a deputy prime minister from each participating state, and a
board, including 3 more representatives [5].

The powers of the EEC include consideration of the following issues: regulation
in the field of customs tariffs, duties and administration, control issues in the field
of sanitation, phytosanitary and veterinary medicine, trade regimes with countries
outside the EAEU, statistical reporting, macroeconomic and competition policy
issues, subsidies, energy and natural monopolies, logistics and transport, currency
regulation, intellectual property protection issues, regulation of financial markets
and the labor market.

The EEC includes the Council of the Commission and the Board of the
Commission. In turn, the Council includes one Deputy Prime Minister from the
Government of each participating state, and two representatives from each country
are included in the Board. Structural divisions of the EEC are departments that
oversee subordinate industries. Financing of the Commission's activities is
carried out on the principles of shared participation of the parties. According to
their content, the Commission's decisions can be both mandatory and advisory in
nature. The issues of execution and custody of international agreements and acts
of the Supreme Eurasian Economic Council also fall within the competence of the
Commission.

As S. A. Glazyev notes in the research, the process of economic integration in the
Eurasian space is irreversible, which implies that the period of instability is replaced
by the functioning of supranational structures in a stable state [6]. The analysis of
the Commission's work showed that this body reached an agreement on 2000 issues,
the solution of which was not provided within the framework of the content of the
Treaty "On the Establishment of the Eurasian Economic Union". The content of the
regulatory powers at the supranational level is disclosed in Article 103 of the Treaty.
By 2025, it is planned to complete the harmonization of the legislative framework
in this area. The final stage of this process will be the creation of an institution
regulating the issues of common financial markets.
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Since 2018, the Customs Code has been in effect on the territory of the EAEU
member states, providing a unified approach to regulating the customs sphere,
reducing the volume of formal procedures and requirements and creating a favorable
environment for foreign economic relations [7].

To provide a favorable investment environment, the Eurasian Development
Bank (EDB) was established in 2006 under an agreement between Kazakhstan
and Russia. Subsequently, Belarus, Armenia, Kyrgyzstan and Tajikistan joined this
project. The authorized capital of the bank is formed as follows: Russia-65.97%,
Kazakhstan-32.99%, Belarus-0.99%, Tajikistan-0.03%, Kyrgyzstan-0.01%,
Armenia-0.01%. Currently, the bank is systematically working to increase the
volume of its investment portfolio to $3.6 billion, while the total cost of investment
projects should reach $4.6 billion [8].

One of the activities of the bank is the Center for Integration Studies (CII), which
began its activity in 2011. The Center prepares analytical reports in such areas as:
macroeconomic integration processes, currency regulation, development of logistics
infrastructure, the state and trends in the labor market, migration processes, financial
markets and credit policy, tariff and non-tariff regulation, investment climate and
investment activity, the integration barometer of the EDB and other issues of foreign
economic cooperation in the Eurasian space. The Research Institute is a kind of
"think centre" that organizes research work and presents the results of research to
the governments of the EAEU member states. At the moment, the EDB reports are
a reliable and competent source of applied analytics on the issues of integration
processes of the Eurasian Economic Union.

The "Eurasian Business Council", which unites the business groups of the EAEU
member states, operates in the institutional field of the EAEU. The Council is working
to identify problematic issues in the field of foreign economic cooperation and
develop recommendations for their settlement. The Council considered such issues
as mutual recognition of documents on conformity assessment of communication
means, including mobile phones and tablets, access to public procurement in certain
areas, a ban on entry into the EAEU countries in the presence of administrative
offenses, the urgent need to harmonize requirements for driver training, as well as
other issues of the internal market of the EAEU [9].

Today, the integration process in the Eurasian space is gaining a new impetus
due to a number of trends in international relations. The key to the successful
achievement of global goals should be the expansion of opportunities provided by
the integration process. For Kazakhstan, the priority areas of activity are:

1) interaction at the level of domestic companies interested in involving
investment and promoting their products for export, with a special focus on small
and medium-sized businesses;

2) cooperation in the field of digitalization of the economy and transfer of new
technologies;

3) promotion of transit and transport opportunity;

4) implementation of projects based on the principles of public-private
partnership;
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5) cooperation in the field of improving the quality of human capital.

The world economy is in a state of constant dynamics and transformation
processes. First of all, this is due to the unprecedented pace of technology
development. The reality is that only with the development of technologies it is
possible to achieve serious economic success. There are two ways — the search for
their own innovations and technology transfer, which accompanies large investment
projects with the involvement of foreign capital. The first way involves significant
material and time costs. Attracting direct investment is a short and effective way of
development. The synergistic effect of attracting direct investment leads to complex
changes in all spheres of the economy. First of all, this is the introduction of
innovations, technology transfer, professional development of domestic personnel,
improving the quality of human capital, increasing the number of employed citizens,
which together leads to an increase in tax revenues to the state budget and opens up
new opportunities for development in all other areas.

The leading trends in the world today are the trends of world informatization,
with the development of the concept of electronic management [10]. This makes it
extremely important for the effectiveness of the functioning of the EAEU to develop
a common platform for electronic interaction for the participating countries. The
cooperation of the member states of the Union in this area will solve the problem of
minimizing time resources in the process of their integration within the framework
of the single economic zone. In particular, L. A. Vidyasova notes that "joint and
coordinated efforts of the EAEU member states in the field of changing institutional
and other factors can create the basis for the formation of a unified information
and communication environment in the EAEU space" [11]. The development
of an electronic identification system for citizens of the EAEU member states is
promising, which will simplify the integration of these state entities in the field of
population movement management as much as possible.

In terms of integration, the issue of introducing a single currency within the
EAEU remains unresolved. A number of experts believe that this step would
increase the functionality of economic interaction of the participating countries
while reducing the dependence of members on traditional currencies, such as the
euro and the dollar [12]. However, so far there is no single point of view among the
participants on this issue. The creation of a Commission for the introduction of a
settlement currency could help to solve this problem. No less important is the "green
light" for TNCs within the participating countries [13], which can be helped by the
creation of a Commission on interstate joint ventures and financial and industrial
groups.

The effectiveness of the Eurasian integration at this point in time is one of the
important factors of economic development not only of Kazakhstan and other
EAEU member countries, but also of the Eurasian space as a whole [14]. However,
the implementation of new forms of interaction is difficult without a legal basis.
Ensuring effective political and legal regulation of integration can become the key
to the successful achievement of global goals.

The existing management and integration tools within the framework of the
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Eurasian Union are proving their efficiency, however, due to changes in the world,
both socio-economic and technological, it is necessary to note a number of possible
transformations and improvements in this regard that can increase the efficiency of
the functioning of the EAEU. The following areas can be identified for improving
the institutional mechanism of integration of the EAEU member states:

1. Formation of an integrated approach to the regulation of integration relations
at three levels of government-supranational, national, and subnational. At each
level, appropriate management tasks should be solved. To date, the national
and primary levels of governance prevail in the creation of the EAEU today. A
significant disadvantage of these realities is the preferential implementation of
national projects without taking into account regional specifics. It is necessary to
search for and then implement an integrated approach to the development of the
integration environment, taking into account the priorities of the integration policy,
the emerging international specialization of the regions and the conditions for the
implementation of regional competitive advantages.

2. Reducing the scope of differences in the powers of local authorities of the
member states of the Union by applying intermediate options. Among the possible
options, the following proposals can be considered:

establishment of associations of local government bodies at the regional and city
levels;

creation of a structure of national authorities in a separate region or on a border
territory with the delegation of part of the powers;

allocation of the scope of authority at the regional level for the period of
implementation of the joint project.

3. Creation of an electronic platform for cooperation in various areas, using
modern information methods of communication and the use of the latest digital
technologies. One of the main goals of such interaction should be to ensure access
to up-to-date information for all subjects of economic integration. In addition, it
is necessary to make the site available for public monitoring. The creation of such
information platforms will be relevant in the field of migration, education, the labor
market, the cultural sphere and many others. Such interaction will be especially
relevant at the regional level, providing an opportunity for the implementation of
many projects taking into account the peculiarities of a particular region.

4. Comprehensive modernization of the institutional factors of integration
within the framework of new approaches to socio-economic development and new
directions of economic integration. This is:

the focus of attention on the development of human capital as a key factor in the
modernization of the integration space of the EAEU;

the development of innovative cooperation between regions based on the
identification of points of integration growth and support for their development, for
example, in the form of the creation of technoparks, industrial parks, technology
platforms on their basis and on a joint basis;

formation of a network of cities of the EAEU member states, which is aimed at
creating an institutional environment that contributes to solving regional problems
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and establishing closer contacts between all subjects of the regional process not
only in the economic, but also in the social and cultural spheres.

Conclusion

Further development of integration in the Eurasian space contains a great
opportunities for economic benefits for the member states of the Eurasian Economic
Union. Nevertheless, the approach to expanding and deepening this process should
be based on an assessment of the potential risks and associated costs that inevitably
arise during the transition to a new level of coordination of macroeconomic policy.
A step-by-step, comprehensive analytical work is needed, aimed at finding optimal
solutions to key issues of the integration process in the EAEU. The institutional
environment is the foundation on which all further work in the integration field is
built, and improving the mechanism of management and interaction between the
members of the union is one of the keys to the successful implementation of all
subsequent projects.
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