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THE GLOBAL POLICY AND OIL PRICE:
MODERN ENERGY POLICY IN OPEC PRIORITIES

Abstract. One of the most important sectors for the international community is
energy, which is one of the main guarantors of common security in the modern world.
The article is devoted to the topical issue of modern energy policy in the priorities of
OPEC countries. In particular, the impact of the pandemic and geopolitical conditions
in the world on the oil market will be studied. The course and consequences of the
agreement between OPEC and non-OPEC countries on the reduction of oil production
are considered. The main purpose of this article is to determine the nature of energy
relations at the global level, to analyze the political and economic processes taking place
on the stage of the modern world and the policies of leading countries in the context of
declining oil prices, to differentiate the pricing policy in the hydrocarbon market.

The article is written according to the principles of objectivity and consistency,
historical and comparative principles. According to the principle of historicity among
empirical approaches, starting from the period of development of the oil industry since
the 1850s, it allowed to determine the nature of each period by tracing the chronological
sequence. The principle of objectivity helped to identify and analyze any steps taken
by States in connection with the oil price policy. The principle of consistency made it
possible to consider the world oil market not only as a separate energy factor, but also as
a system platform on a global scale, the objects of which depend on each other.

Keywords: oil market, OPEC, world economy, oil policy, energy resources, energy
strategy, importing country, exporting country, energy security, covid-19

Jlaypa UcoBa, Aiibim barranosa
JKARAHJIBIK CASICAT KOHE MYHAW BAFACBHI: OINEK BACHBIM
BATBITTAPBIHIAT'BI KA3IPTT DQHEPTETUKAJIBIK CASACAT

Anpgarma. XanbplKapaidblK KOFAMIACTHIK VIIH MaHBI3IBI calalapaelH Oipi —
SHEpPreTHKa, OJ Ka3ipri olemeri Kajimbl Kayilci3miKTiH 0acTel KemmiirepiepiHiy
6ipi Gompmn Tabpmanel. Makana OIIEK ennmepiniH GachIMABIKTapBIHAAFBl 3aMaHAYH
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SHEPreTUKAJIBIK CasiCaTThIH ©3€KTI MocelieCiHe apHayFaH. ATar aiTKaH/aa, IMaHaeMus
MEH oJIeMJIeT1 reocasicu Kariailyiap/iblH MyHail HapbirbiHa acepi 3eprreneni. OINEK
enaepiniy xoHe OINEK-ke kipMelTiH ennepnid MyHall OHAIPYIl KbICKapTy Typajibl
KeJTiciMiHIH OapbIChl MEH caIapbl KapacThIpbuIanbl. byl MakamaHbIH OacThl MaKcaThl
— skahaH/BIK 1opekesieri YHePreTHKAIBIK KapbhIM-KaTbIHACTAP/IbIH CHIIAThIH aHBIKTAY,
Ka3ipri 9JeM caxHachbIHIAa OPBIH aJIFaH CasCH-?KOHOMHUKAIIBIK IPOIECCTEp MEH MyHal
OarachIHBIH TOMCHICYI JKaFIaibIHAAFbl JKETCKINi eNIepHiH cascaThlHa capanTaMa
KYPTi3y, KOMIpCYTeTi HapBIFBIHAAFBI OaFa casiCaThIH capaiay OO TaObITaab.

Makana OOBEKTHUBTIIIK TIEH >KYWETUNK NPUHIUNTEPI, TapUXH-CaTbICTHIPMATBI
MPUHIMOTEP OOMBIHINA Ka3bUIIbI. DMITPUKAIBIK TICUIIEPAIH 1IITH/ET] TapUXUIBLIBIK
npuHIMni 6oitbiama 1850-11i xpuinapaan 6epi MyHall ©HepKaCiOiHIH AaMybl KE3eHIHEH
OacTar XpOHOJIOTHSUIBIK KYHEIUTIKTI aHFapa OTBIPBII, 9P Ke3eHHIH CUIIAThIH aHbIKTayFa
MYMKiHAIK Oepai. OObEKTUBTLIIK MPHUHIMITT MEMIICKETTEp/IH MyHall Oara casicaTblHa
OailylaHBICTBI JKacaraH KaHaail aa Olp KajaMmJapblHa capanrama jkacall, aHbIKTayFa
keMmekrecTi. JKyHenunik mpUHOMII 9IeMAIK MyHal HapbIFBIH JKEKE DHEPreTHKAIIBIK
¢axrop TypiHze raHa emec, oObekTiNepi Oip-Oipine Toyenai »kahaHABIK Topexeneri
JKYHeI anaH peTiHIe KapacThIpyFa MYMKIHIIK Oepi.

Tyiiin co30ep: mymuaii napwievl, OIIEK, anemOix 9KOHOMUKA, 3HEPEMUKANIbIK
pecypcmap, dHep2emuKaiblK Cmpameusl, UMNOPMMAywibl el, IKCHOPMMmayulsl e,
9HepeemuKanblK Kayincizoik, covid-19.

Jlaypa HcoBa, Alibim BatTranoBa
KARAHJIBIK CASICAT )KOHE MYHAM BAFACHI: OIEK BACBIM
BAFBITTAPBIHIAATBI KA3IPT'TI DHEPT ETUKAJIBIK CASICAT

AnHotanus. OJHON U3 BOXHEHUIIINX OTPACICH sl MEKIYHAPOIHOTO COOOIIecTBa
SIBIISICTCSL  DHEPreTHKA, KOTOpas SIBISCTCS ONHUM W3 IJIaBHBIX TapaHTOB OOIICH
0e30macHOCTH B COBpeMEeHHOM Mmupe. CTaThs MOCBSIICHA aKTyalbHOW MpolieMe
COBPEMEHHOM YHepreTHIeckoi monuTuku B mpuopurerax crpan OIIEK. B wactHOCTH,
OyzeT M3y4IeHO BIHMSHNAC TTAHJEMHUN U TCOMOTUTUICCKIX YCIOBUI B MUpE Ha He(TIHOH
priHOK. PaccMarpuBarotes xox u mociencteus coramenus crpad OITEK u ctpan, He
Bxomsamux B OIIEK, o cokpamieHnn 100b14n He(TH. [71aBHOM HEIbI0 TaHHON CTaThu
SIBJSICTCSL  OTPECIICHUE XapaKTepa HJHEPreTHYECKUX OTHOIICHHH Ha TI00AIbHOM
YpOBHE, TIPOBEACHUE aHATN3a MOJUTUKO-DKOHOMUYECKHUX MPOIECCOB, MPOUCXOMSIINX
Ha CIIeHe COBPEMEHHOI0 MHUpa U MOJIUTUKH BEYIIUX CTPaH B YCIOBUAX CHIDKEHUS 1IeH
Ha He(Th, U depeHIranus IICHOBOMH MOJIMTHUKN HA PhIHKE YIJICBOIOPOIOB.

CrarTbss HamucaHa IO TPUHIUIIAM OOBCKTHBHOCTH M CHCTEMHOCTH, HCTOPHKO-
CPaBHUTEIFHBIM TpPHHIUIAM. [10 NPUHINUNY HCTOPUYHOCTH CPENH IMITUPHUYCCKUX
ITOJIXO/IOB, HAYMHAS C TIEPHUO/Ia Pa3BUTHS HEPTSIHOM MPOMBIILUIEHHOCTH ¢ 1850-X romoB,
OH TIO3BOJIMJT OMPEACTUTH XapaKTep KaXXI0TO IIePHOIa, IPOCIEANB XPOHOIOTUICCKYIO
MTOCIIEIOBATENEHOCTD. [ [pHHINAIT 00bEKTHBHOCTH ITIOMOT BBISIBUTB U IPOAHAIN3APOBATh
KaKHe-IM00 IIary, MpeANpPHHATEIC TOCYIapCTBAMH B CBS3W C IICHOBOW MOJUTHKON Ha
He(Th. [IpUHIMI CHCTEMHOCTH MO3BOJIMJI pacCMaTpUBAaTh MHUPOBOM PHIHOK HE(DTH HE
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TOJBKO B BHZIC OTACTHHOTO PHEPTETHUECKOTO (hakTOpa, HO M KaK CHCTEMHYIO IIIOIIAIKY
100aTPHOTO MacITaba, 00bEKTH KOTOPOIl 3aBUCAT APYT OT APYyTa.

Kniouesvie cnosa: pvinox mepmu, OIIEK, muposas skonomuxa, Hegpmsanas
NONUMUKA, 9HepeemuyecKue pecypcwl, dHepeemuyeckds cmpamezus, CMpaHa-
UMnopmep, Cmpana-3KCnopmep, dHepeemuyeckas 6e30nacnocme, covid-19.

Introduction

Currently, the global oil and gas industry is going through post-crisis processes
and a transformation of the energy sector. Over the past few years, serious changes
have taken place on the world stage, caused not only by the pandemic, but also by
the political decisions of key countries in international relations, as well as in the
field of maintaining the energy balance, and the importance of the need to accelerate
the transition to low-carbon development is increasing. Given the role of energy
resources, primarily oil and gas, the problem of obtaining and disposing of them, as
well as marketing, has historically persisted, turning into regional and geopolitical
conflicts. As an example, we can mention the Iran-Iraq War, the Gulf War, and the
civil war in Sudan. The complex military-political situation in the Middle East is
ultimately also due to energy factors.

At present, in the context of the globalization of international economic activity,
the energy balance is increasingly dependent on the specific relationships between
States, the decisions of their leaders, and the fulfillment of tasks to ensure sustainable
global development.

Currently, the situation on the international platform is unstable, so all recent
processes are actualizing issues of energy security. The aggravation of the situation
between Russia and Ukraine has led to the fact that EU members are in a state of
energy deficit and are looking for alternative ways. It can be said that the “Nord
Stream” pipeline, which transports gas across the Baltic Sea from Russia to
Germany, has become the epicenter of the energy war between Europe and Russia.

Russia's non-interference in the conflict in Nagorno-Karabakh, which has been
revived between Armenia and Azerbaijan, is also under question. On September 10,
2022, Russia signed a declaration on the development of the North-South transport
corridor together with Azerbaijan and Iran. It is quite possible that Baku can help
Moscow change its transport infrastructure and export routes.

The role of a fundamentally important stabilizing factor in the world oil markets
in 2020-2021 was played by the new OPEC+ agreement. The "mega-deal" concluded
by the countries of the OPEC+ alliance in April 2020 and aimed at reducing oil
production in response to the collapse of global demand, provided for the most
colossal cuts in crude oil production ever organized. In 2020-2021, Kazakhstan was
more successful in meeting the set targets than during the previous rounds of cuts
under the OPEC+ agreement, however, according to IHS Markit estimates, it — as
before — did not fully achieve its goals.
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Today, the purpose of OPEC is to coordinate activities and develop a common
policy regarding oil production among its member countries, maintain stable oil
prices, ensure a stable supply of oil to consumers, and obtain returns on investments
in the oil industry. In addition, an important mission of OPEC is to coordinate and
standardize the oil policies of its member countries, determine the most effective
collective means of protecting the interests of producing countries, and cooperate
with non-OPEC countries, which include Russia, Norway, and Mexico, to implement
initiatives to stabilize the world oil market.

Nowadays, the industry is being reorganized because oil may begin to lose its
leading position in the structure of global energy consumption, as alternative energy
sources are rapidly developing, and the industry is undergoing several significant
changes, in particular, in connection with the COVID-19 pandemic.

Therefore, the relevance of the topic is determined primarily by the need to
analyze the current energy policy in the priorities of the OPEC countries in the
context of international geostrategic processes and the study of factors affecting the
formation of prices for the resource "oil".

Theoretical and methodological basis

The research was the conceptual works on modern international relations.
Various concepts and theories of international relations are considered: neorealism,
neoliberalism, constructivism, neoconservatism, which make it possible to understand
the essence of modern energy policy in the priorities of OPEC countries. In the
course of the research, historical, comparative, functional and factor analysis methods
were used, as well as the method of expert evaluation. In general, the use of various
methods, including general theoretical ones, allows for a comprehensive analysis of
the problems of influence of international geostrategic processes on the formation
of oil prices.

Methods

Several scientific methods, such as scientific analysis and synthesis, classification,
systematization, and decomposition, were used during the study. Generally accepted
methods of short-term and long-term forecasting were applied - mainly extrapolation
and expert methods. Also, since oil pricing is directly linked to political and economic
actions, this allows the method of induction to be used widely, to explore the role
of contemporary OPEC energy policy through the analysis of specific political
actions. Along with the method of induction the set tasks predetermined the complex
application of specific scientific methods:

—the historical-genetic method made it possible to trace how OPEC energy policy
was conceptually formed;

— the historical-comparative method allowed us to identify differences in the
positions of scientists, differently interpreting the principles of pricing in the oil
market and identify a trend of development;

— the method of structural and functional analysis allowed us to consider the
process of formation of the interconnections of the key OPEC countries in times of
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Crisis;

— a systematic approach made it possible to identify and link the directions of
geostrategic processes, to consider the results of the pandemic for the oil market,
which influenced the evolution of energy policy not only of OPEC countries, but
also of the main oil exporters and importers.

Results and discussion

The oil industry is, by its physiological condition, a capital-intensive industry. This
peculiar characteristic, which can be found in every phase, is motivated by the high
degree of randomness and risk of the sector: mining research is a “game of chance”
that requires large initial investments. "The fact that crude oil production is always a
leap in the dark — Frankel writes in the book Essential of Petroleum — conditions the
stability of all subsequent phases"; "the actual presence of oil in significant quantities
cannot be inferred theoretically, but can only be definitively proven by drilling a well
[22]. In addition to the classic business risk, we can include geological risk, technical
risk and political risk. The latter, typical of the oil sector, arises from a possible sudden
change, by the host governments, of the contractual and operational conditions on
which the companies had based their investment and production decisions.

It is not surprising that the concept of "energy security" has gained importance
in recent decades, especially since the United States has curtailed its wars in the
Middle East and Russia is constantly increasing gas and oil exports to its European
neighbors and China. Many commentators suggest that US national security will be
better ensured by increasing US energy security (Luft G., Korin A., 2009).

In the most general sense, energy security was understood as the effective use of
internal resources developed in the most optimal way while preserving the strategic
reserve, and availability of accessible and stable external sources of supply (Issova,
2015: 35).

The International Energy Agency defines "energy security" as a country's ability to:

a) have reliable access to the necessary energy;

b) buy energy at an affordable price.

In other words, any factors that restrict access to energy sources or raise energy
prices to unacceptably high levels harm the country's energy security.

In the past, the largest oil companies "Standard Oil Company", the Texas Railroad
Commission and other major international oil companies served as a major producer.
Today, 14 exporting countries (OPEC), producing about 40% of the world's oil, can
affect world oil prices. After a period of oversupply of oil and a rapid decline in
prices in 2014 and 2015, OPEC, led by Saudi Arabia, together with 11 non-OPEC
countries, led by Russia, concluded an agreement (the "Declaration of Cooperation”
of OPEC+) in December 2016 to reduce crude oil production to about 1.8 million
barrels per day from the level of October 2016. The implementation of the Agreement
made its contribution - the price of West Texas oil began to rise from $ 52 in 2016
to $ 76 a barrel by October 2018.

Non-OPEC countries: Azerbaijan, Bahrain, Brunei, Kazakhstan, Malaysia, Mexico,
Oman, Russia, Sudan, South Sudan. The joint production of OPEC and non-OPEC oil
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by the countries - hereinafter referred to as OPEC+ - represents approximately 60%
of the world supply. In July 2019 OPEC+ countries announced efforts to formalize
the collective agreement through the draft "Charter of Cooperation".

Potential countries affected by the OPEC+ Agreement include 21 of the 24
countries in the collective group (OPEC members, Libya, Iran and Venezuela are
exempt). OPEC and non-OPEC countries currently engaged in supply management
include: OPEC countries: Algeria, Angola, Congo, Ecuador, Equatorial Guinea,
Gabon, Iran, Iraq, Kuwait, Libya, Nigeria, Saudi Arabia, United Arab Emirates
(UAE) and Venezuela. Qatar, an OPEC member since 1961, has withdrawn from
OPEC since January 2019.

Today, the world oil pricing policy is becoming relevant and arouses the interest
of'specialists and authors in the field of economic and energy sciences. The key points
(Thomas S. Gundersen, 2020) were used in an article by Thomas Anderson, who
conducted an examination against the background of the US influence on global oil
prices. The information is taken from the voluminous work of British researchers R.
K. Johnston, Randolph Bell on the role of oil and gas companies in energy carriers
(Robert J. Johnston, 2020), published in the journal "Atlantic Council". An article by
S.Tordo, M. Warner from authors from far abroad on the issue of local support policy
in the oil and gas sector was reviewed (Silvana Tordo, Michael Warner, Osmel E.
Manzano, Yahya Anouti, 2013). Very valuable information has been analyzed from
the book "Oil Politics, a Modern History of Petroleum", which was written by one
of the most respected leaders and scientists of the OPEC and the oil industry, Dr.
Francisco R. Parra (Francisco R. Parra, 2004).

Among the works of Chinese scientists, special attention was paid to the work of
the staff of the China Think Tank Economic Observation (Jing Chunmei, 2017) about
strengthening of international energy cooperation. Also published are speeches and
interviews of Chinese leaders and directors of major state corporations (Zhunggo,
2012). Yu Shenghai's book “Energy War” describes international wars and local
conflicts caused by oil politics. The author examines the policies of the world's energy
giants, as well as the future of the oil market and the consequences for the environment.

At the same time, in the historiographical study of the article, the works of many
Russian authors were collected. Valuable data were obtained from the works of V.
V. Bushuev, E. A. Telegina and Yu. K. Shafranik "the world oil and gas market:
innovative trends". Isakov's articles on the issue of energy cooperation between
states within the framework of international organizations have not been ignored. A
particularly notable article is the work of Y. Borovsky, written within the framework
of the problem of price wars in the world oil market. Up-to-date information is also
taken from the book of the Eurasian Energy Civilization, published in 2017 under
the authorship of Bushuev V. V., Mastepanov A.M., Pervukhin V. V., Shafranik Y. K.

Oil production limits are set for each state individually, based on an analysis of
its production and socioeconomic indicators. Nevertheless, despite the seemingly
sound calculation methodology, the resulting quotas can hardly be called fair from
a humane point of view. Currently, 14 countries are members of OPEC. Each of
them has different political and economic conditions, which creates a pronounced
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differentiation of the cartel member countries and, accordingly, their needs, motives
and objectives. For instance, Saudi Arabia and its neighboring cartel states are
characterized by a relatively small population, a higher level of economic and
technological development, a huge inflow of foreign investments, and the largest oil
reserves with low production costs. The combination of these factors mitigates the
consequences of negative changes in the international oil market conditions and the
decline in production levels in such countries.

At the same time, some OPEC countries, especially Venezuela and Nigeria, are
at radically different levels of development. They are characterized by the problem
of overpopulation (according to data for 2020, the population of Nigeria is 206.1
million people - the 7th largest in the world, in Venezuela - 28.44 million people (44th
place) and poverty, the economy of these countries depends on oil and gas revenues
by more than 90%, which makes it extremely vulnerable to price fluctuations in the
global oil market.

By the end of 2021, the consumption of oil and liquid hydrocarbons (LCCs)
amounted to 96.9 million barrels per day [EIA, 2022], an increase of 5 million barrels
per day compared to 2020. The assessment of demand for fuel oil for 2022 assumes
an increase compared to 2019 and amounts to 100.5 million barrels per day. Thus,
the growth in oil demand will continue in 2022. The main factors are associated with
the preservation of fairly high growth rates of the global economy, as well as with
a decrease in the impact of subsequent waves of coronavirus on demand. Currently,
an increase in global GDP by one percentage point increases global oil demand by
0.4-0.5%. Therefore, maintaining the positive dynamics of global economic growth
means an increase in demand for oil. In the longer term, it can be expected that the
elasticity of oil demand will decrease due to the energy transition and the transition to
the use of alternative fuels in the transport sector. The consequences of the pandemic
for the gas market turned out to be less serious than for the oil market: in 2020, gas
consumption in the world decreased by 2.3% y/y. At the same time, the reduction in
Europe was 2.5%, in the USA — 2.3%, and in China, gas consumption increased by
7% [Joint Organizations Data Collection Initiative, 2021].

On February 2, 2022, a meeting of the OPEC+ monitoring committee was held.
The draft communiqué of the OPEC+ ministerial meeting contained a decision to
increase oil production by 400,000 BPD in March.

The OPEC+ countries have been restoring production at a rate of 400,000 BPD
since August 2021, but given the uncertainty in the oil market, they have confirmed this
plan for each month by meeting via video conference. On the basis of the schedule, in
January 2022, they were already supposed to reduce oil production by 3.359 million
BPD, and in February by 2.959 million BPD.

The OPEC+ countries have been cutting oil production since May 2020 by quotas.
But despite observing a rather strict discipline, not all participants of the deal managed
to reduce production at the stipulated rate in some months. However, there is a rule
between the countries of the agreement that oil overproduction must be compensated
for in the coming months.

According to the report, since May 2020, OPEC+ countries "have not cut enough"
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4.52 million BPD in total. Of that volume, 3.06 million BPD is attributable to "non-
OPEC" countries and 1.46 million BPD is attributable to OPEC countries. Overall,
the deal has been consistently oversupplied, but mainly due to Saudi Arabia's efforts
in some months, which voluntarily reduced additional volumes.

Against this background, we must not forget the fact that fossil fuels have a
negative effect on the environment. When it burns, carbon dioxide CO?2 is released
into the atmosphere, which has the quantum physical property of absorbing
electromagnetic radiation in the infrared range. If there is too much CO2 in the
atmosphere, the Earth's temperature will rise to dangerous levels.

For these reasons, the Paris Climate Agreement was adopted in December 2015
to keep warming "well below 2°C and seek to limit warming to 1.5°C or below. Each
country must put forward a "nationally determined contribution" to energy conversion
and other economic changes, so that the sum of national efforts is sufficient to achieve
the global goal.

For more than half a century, oil, natural gas and nuclear energy have been at the
center of energy geopolitics, but today the global energy security landscape is changing
as aresult of the global energy transition, a process driven by decarbonization policies
and the rapid development of renewable energy technologies and electric vehicles.

Conclusion

The geostrategic processes around international energy policy, and the role of
OPEC in stabilizing oil prices, considered in the content of the work, have become
an important component of modern international relations and state policy. As a result
of the current research, the author came to the following conclusions.

In the theoretical part of the work, the main approaches to determining the
relationship between global policy and the oil market are considered, and the trends
in the development of OPEC energy policy and energy security are analyzed from the
standpoint of paradigms. Liberal concepts do not make proper distinctions between
international and domestic politics, between economics and politics, and thus have
the peculiarity of blurring the boundaries between liberal concepts of international
relations and the comparative politics of individual actors. The neoclassical approach
asserts that markets are the only factors of energy stability, and emphasizes the
equal importance of internal and external factors. This approach also recognizes
the internal and external sides of energy security but argues that direct government
intervention in the functioning of energy markets is useless. At the same time, practice
shows that states in times of crisis, when solving problems of domestic and foreign
policy, use mechanisms of tax rent, reduction or increase in production volumes,
and diversification of resource supplies. A general assessment of external factors
of energy security makes it possible to expand the understanding of external causes
that affect energy markets.

In addition, with the advent of the new millennium, there were cardinal changes
in the international oil market. Not only the volume of supply and demand but also
many other factors have increased the decisive influence on the formation of oil prices.
This leads to instability of the international oil market. Constant oil price fluctuations
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hurt the economies of both oil-exporting and oil-importing countries. Therefore, all
parties are interested in the stability of the oil market and oil prices.

The potential of global energy recovery in the context of oil price instability can
be determined by the strategy of the leading states of international relations. The
OPEC+ agreement plays an important role in this. On the one hand, the agreement
has become a barrier to the devaluation of the global oil raw materials and a factor of
stability, on the other hand, it has softened the energy and geopolitical competition,
albeit temporarily. For example, the long-standing price war between Russia and Saudi
Arabia has eased somewhat. In this regard, the Vienna Alliance agreement to reduce
oil production has shown its effectiveness and the ability of states to coordinate in
solving a common problem.

The work revealed key changes in the policy of transition to a low-carbon
future and 2020 was a turning point in this regard. Unfortunately, the increase in
oil production creates environmental problems, the consequences of which can be
very dangerous. Environmental problems do not know the state border, oil disasters
that occur on the territory of individual countries cause irreparable damage to the
ecosystem of the whole region. Therefore, the search for ways to solve this problem
becomes a direct task not of individual countries, but of entire regions and the world
community. In this regard, especially after the pandemic, the role of the "global energy
transition" has increased dramatically.

As it was shown during the writing of the work, the oil-consuming countries pay
attention to other oil-bearing regions that can potentially reduce dependence on the
countries of the Middle East. In this regard, the role of the Caspian region as a whole,
including the Republic of Kazakhstan, in international energy policy is determined.

The Republic of Kazakhstan has defined the tasks of effective use of huge
revenues from the oil industry to build an internationally competitive economy. The
most important national interests of Kazakhstan are ensuring sustainable economic
development, and increasing the competitiveness of the country's economy. This
requires a theoretically sound, long-term strategy of the state energy policy.
Kazakhstan's energy policy is primarily directly dependent on oil. Therefore, it is
important that Kazakhstan strengthen its position in the global political and economic
space, and show perseverance in developing new energy markets. To do this, it is
necessary to investigate the above phenomena and processes, to carry out constant
monitoring of the country's energy policy and the global energy market. Kazakhstan's
accession to the OPEC+ agreement has become one of the steps toward ensuring
international energy stability. The uniqueness of Kazakhstan's current approach to
meeting the overall goal of reducing production under the OPEC+ agreement is that
it is currently carried out mainly due to export volumes, and not producing as such.

It would seem that the most popular and trustworthy thesis to date is the one put
forward by Leonardo Maugeri: as the oil demand continues to grow, especially in
third-world countries and developing countries, the need for coordination or a pact
between consumers and producers to regulate investments and, consequently, future
production capacities in the need for collective determination of the level of supply
and prices which will ensure global stability is becoming increasingly urgent. The
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organization has been able to reform itself and recreate its paradigm, which is more
rational than in the past. Rational in the sense that he was able to correctly assess
the development of events within the framework of the often-mentioned trilateral
oligopoly, wisely responding to the maneuvers of consumer states aimed at gaining
their dominant position. Despite ongoing and ineradicable internal disagreements
and physiologically declining production volumes and market shares, OPEC remains
more than ever a major player in the international arena, an economic player, rich
in historical experience, which only the oldest oil companies can equally boast of.
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